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Pramod Deo, Former Chairman, Central
Electricity Regulatory Commission, shared his
views with ET Energy World on the regulatory
interventions urgently required to boost the
power sector’s growth

Can you discuss some of the key and defining
interventions made by the regulators in India’s power
sector over the past 4-5 years? Which are the top
areas which require immediate regulatory attention at
present?

The spectacular growth in power generation capacity
is the result of private sector’s share going up from 11
per cent to 40 per cent in the last seven years.

The principal factors attracting private investment in
generation, apart from de-licensing of this activity, are:
very high short-term market prices in 2009 during Lok
Sabha elections and the Central Electricity Regulatory
Commission (CERC)’s power market regulations and
codification of market structure. The regulations have
defined various types of contracts, and the roles and
responsibilities of various market  players. Through the
new trading margin regulations, long-term agreements
have been exempted from trading margin in order to
facilitate innovative products and contracts for new
capacity addition, which involves high risk in transac-
tion.

The Commission brought about a paradigm shift in the
regulatory framework for connectivity and access to
the grid. The earlier discrimination between the public
sector generators and the private sector generators in
the domain of grid connectivity has been abolished.
Responding to the emerging nature of products in the
market, the Commission completed the regulatory
framework of medium-term open access for a period
ranging from three months to three years.

A robust transmission system is a pre-condition for
seamless flow of electricity across regions and States.
The Act has, therefore, mandated the central
commission to regulate inter-State transmission with
due regard to the emerging needs of competition and a
multiple player regime in the sector.

In pursuit of this mandate the Commission framed
regulations on Point of Connection (PoC)
Transmission Charges and Regulatory Approval for
Execution of Inter-State Transmission Scheme (ISTS).
The PoC mechanism is an epoch-making initiative that

seeks to correct the shortcomings of the earlier
methodology of allocation of transmission charges
amongst different users.

At the same time, it addresses the emerging demands
of time and the challenges emanating from
developments such as projects coming through
competitive bidding, open access, and development of
the National Grid. It brings in the desired certainty for
investment by providing for transmission charges in
advance. With the regulations on grant of regulatory
approval for execution of Inter-State Transmission
Scheme and, subsequently, by issuing orders granting
approval for execution of nine high capacity corridors,
the Commission has addressed the major issue around
the requirement for transmission planning and
investment in transmission systems.

Another important initiative taken by the Forum of
Regulators (FOR) was carrying out an in-depth study
of financial viability of the distribution utilities in 2010.
The distribution sector remains at the core of power
sector reforms. It is important to restore the health of
this segment in order to realize the objective of
reforms in other constituents in the value chain,
namely generation, transmission and trading. The study
covered ten states and revealed that the revenue gap
of utilities has been increasing due to non-revision of
tariffs, absence of true-up mechanism, shortfall or  delay
in payment of subsidy by the state governments and
disallowance of the legitimate cost in tariff. Culpability
of the scheduled banks in funding such state utilities
was also clearly brought out. Taking suo—moto
cognizance of this study and Ministry of Power’s
report, the Appellate Tribunal of Electricity (APTEL)
issued a judgment directing the regulators to increase
the tariffs as per the aggregate revenue requirements
filed every year.

Accordingly, most states took immediate measures to
implement tariff revisions. Even states like Tamil Nadu
and Rajasthan who had not revised tariffs for more
than five years complied with these orders. However,
political expediency soon overtook the Central
Government’s rehabilitation package of 2011 for state
distribution companies (DISCOMs).

Now we have a third round of power reform - Ujjwal
Discom Assurance Yojana (UDAY) to bring about a
turnaround in the financials of the state discoms, which
would eventually revive the poor state of the power
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sector in the long term. As per the scheme, the state
government would take over 75% of the discom’s debt
(~Rs 4.3 lakh crore) while the balance 25% would be
restructured with banks where the interest rate on these
debts would be reduced by 3-4%.

Regular tariff hikes is a key requirement for the
success of distribution reform attempts and the
larger health of the power sector finances. But
recent reports suggest the average tariff hike in
the past year has been around only 5 per cent.
How big a concern this is from a regulatory
standpoint?

Regular tariff hikes are essential for financial
sustainability of the power sector. It incentivizes the
developers towards improving quality and reliability of
the system. If the principal players face cash crunch,
capacity addition process and reliability of the existing
infrastructure are adversely affected. The UDAY
scheme launched in 2015 is expected to bring about a
financial turnaround and revival of the discoms. The
scheme aims to promote operational efficiency
assisted by some financial engineering. A large num-
ber of states have subscribed to this scheme whereby
the state governments, which own the discoms, take
over 75 percent of their debts and pay back lenders by
selling bonds.

UDAY requires the state discoms to initiate quarterly/
annual revision of tariffs in order to pass on legitimate
costs to consumers and mitigate the burden. Besides
bringing in financial discipline, the states are expected
to take concrete steps to improve the operational
efficiency. Through this scheme, the Centre has made
states directly accountable for improvement in
operational efficiency and discoms’ losses in future.

The UDAY scheme also clearly mentions banks shall
not be funding future losses of the discoms, thus throwing
the ball in the state’s court for any short-cuts it takes
undermining the scheme. Also, the future losses of
discoms shall be taken over by states in a gradual
manner, with states funding up to 50 per cent of losses
in FY21 from 5 per cent in FY17. While the debt will
not be reflected on the state’s book for the next two
years, the same will be reflected from FY18. Thus,
inefficiencies in managing the same will be borne by
the state. In short, UDAY is very strong on intent but
its execution remains key. Let us not forget that a
principal defaulter UP is going to polls soon. Tamilnadu
is yet to come on board.

Many states are failing to meet their RPO
obligations and are arbitrarily shutting off
renewable power. What could be the ideal

solution for such a problem given the pressing
need to push renewable as a source of power in
India’s energy basket?

It is to be understood that failure to meet RPO
obligations and shutting off renewable power plants
are two different phenomena. The central government
has been pushing hard for RPO across all states which
is reflected in the recent MoP ‘order’ which directs all
the discoms to mandatorily procure 2.75 per cent of its
total energy from Solar power in the current fiscal.
This is a welcome move from the Centre to address
the gap between the Centre and states given that
electricity is an item on the concurrent list of the
Constitution of India. The implementation of RPO has
to be rigorously followed by means of effective
compliance mechanisms. However, the arbitrary
shutting down of renewable energy plants are more of
an operational issue especially in states with high
variable resources of  energy like wind power in Tamil
Nadu. The state load despatch centres (SLDCs) and
discoms in such states find it difficult at times to
manage the huge quantum of variations in power due
to inadequate intra-state and inter-state transmission
capacity and hence resort to such extreme measures
which are indefensible. Augmenting transfer capacity
is the only solution and regulators must make the
concerned players accountable.

While the country is trying hard to increase the
uptake of renewables, the transmission system
may not be adequately modified or improved for
this shift. What kind of role can regulators play
in such a scenario to incentivize uptake of more
green power?

The Rs 43,000 crore Green Energy Corridor plan
announced in 2013 by the POWERGRID Corporation
of India on the advice of Forum of Regulators (FOR)
and Central Electricity Regulatory Commission (CERC)
and the Ministry of New & Renewable Energy
(MNRE) has been further upgraded to cater to the
ambitious target of 175 GW of green power set by the
Prime Minister, to develop a dedicated transmission
infrastructure for evacuation of power from
renewable energy rich states. This is aimed at
providing robust connectivity between renewable
energy resource-rich states and regions less endowed.
Thus wind energy zones and solar parks are targeted
in this plan across states like Tamil Nadu, Karnataka,
Andhra Pradesh, Gujarat, Maharashtra, Rajasthan,
Himachal Pradesh and Jammu & Kashmir (Ladakh
region) for exporting to rest of India. A 250 MW green
energy corridor has been commissioned in Andhra
Pradesh as part of the first phase of the project.
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CERC has promulgated special deviation settlement
(DSM) mechanism based on forecasting for
intermittent green power. FOR has advised all state
regulators to formulate similar mechanism to address
intra-state variability of wind and solar generation. The
regulators should also make efforts to promote hybrid
power solutions among the developers to increase the
overall utilization factor of the installed renewable
energy capacity. Additionally, central commission’s
ancillary power regulations should offer greater
operational flexibility to renewable power generation.

What are the key learnings emerging for
regulators from the way the entire controversy
over compensatory tariff for Tata Power and
Adani’s imported coal-based projects at Mundra?
What is the best way to address the concerns of
both the developer and the consumers in a
situation of unforeseen circumstances impacting
the viability of a project post bidding?

Three years ago (2 April 2013) the Central
Commission unanimously decided that the claims of
Adani Power and Tata’s CGPL for Force Majeure and
Change in Law were not admissible. However, by
majority of three to one the commission held that
considering public interest, in exercise of regulatory
powers provided under Section 79 of the said Act, the
Central Commission can provide redressal to
generating companies and proceeded to constitute an
Expert Committee to look into the alleged difficulties
faced by Tata plant and Adani Power and find a
solution acceptable to the buyers. It was argued “This
Commission has been vested with the function under
clause (b) of sub-section (1) of     Section 79 of the Act
to ‘regulate the tariff of the generating companies
having a composite scheme for generation and sale of
electricity in more than one State’. It has been held by
the Hon’ble Supreme Court in a catena of judgements
that the power to “regulate” confers plenary power
over the subject matter of regulation. Since the
Commission has the plenary power to regulate the
tariff of the generating stations, which fall under its
jurisdiction which shall extend beyond the
determination of tariff, keeping in view the objects of
the Act to promote competition, encourage investment
in electricity sector and protect consumer interest.

The power to regulate tariff will also extend to the  tar-
iff determined through the competitive bidding. There-
fore, if the situation so demands, the Commission can
fashion a relief even in case of the tariff of the
generating stations, which have been discovered
through the competitive bidding, by providing for
suitable adjustment in tariff while retaining the sanctity

of competitive bidding under Section 63 of the Act.”
However, the Appellate Tribunal on Electricity
(APTEL) in its order dated 7 April 2016 has decided
that the Central Government guidelines on competitive
bidding do not provide for exercise of general
regulatory powers to override the power purchase
agreement (PPA) terms or otherwise grant
compensatory tariff. Accordingly, the Central Govern-
ment has not delegated or otherwise prescribed any
power in the Appropriate Commission to grant com-
pensatory tariff. In the ultimate analysis, APTEL holds
that the Appropriate Commission, independent of Force
Majeure and Change in Law provisions of PPAs, has
no power to vary or modify the tariff or otherwise grant
compensatory tariff to the generators.

However, the tribunal draws attention to Article 12.7
of the PPA which speaks of performance of obligation
being hindered due to the Force Majeure Event. It
observes “New Concise Oxford English Dictionary, 12th
Edition defines the word hinder as “make it difficult
for (someone) to do something or for (something) to
happen”. Thus, the fact that in this case, the
generators went on supplying electricity to the
procurers will not necessarily lead to the conclusion
that there was no occurrence of Force Majeure.

The question is whether the performance of their
obligations was hindered due to Force Majeure
Event....All the relevant documents and events
establish that the promulgation of Indonesian
Regulation which resulted in unprecedented rise in
prices of imported coal which wiped out the premise
on which CGPL and Adani Power had offered their
bids. It hindered or impaired the performance of their
obligations under the contracts. Their case of
occurrence of Force Majeure Event is therefore made
out.” The Tribunal, therefore, remanded both cases to
the Central Commission and directing it to assess the
extent of impact of Force Majeure Event on them in
the light of this judgment after hearing the parties. It
also directed that the entire exercise should be done
within a period of three months. In view of the above,
when the Expert Committee appointed by Ministry of
Power to Review the Bidding Norms for UMPP and
Case 2 projects (I am a member of this committee)
examined views of all stake holders, it came to the
conclusion that for imported coal CERC index of im-
ported coal should be the norm for determining fuel
cost. Recommendations of the Expert Committee are
available on the web-site of MOP.

http://energy.economictimes.indiatimes.com/news/power/uday-
will-revive-the-poor-state-of-the-power-sector-pramod-deo/

54246945
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Dr. Urjit R. Patel Assumed Charge as RBI
Governor:

Dr. Urjit R. Patel assumed charge as the twenty-fourth
Governor of the Reserve Bank of India effective
September 4, 2016 after serving as Deputy Governor
since January 2013. He was re-appointed as Deputy
Governor on January 11, 2016 after completion of his
first three-year term of office. Among his assignments
as Deputy Governor, Dr. Patel chaired the Expert
Committee to Revise and Strengthen the Monetary
Policy Framework. Representing India, he actively
participated in steering the signing into force of the
inter-governmental treaty and the Inter-Central Bank
Agreement (ICBA) among the BRICS nations, which
led to the establishment of the Contingent Reserve
Arrangement (CRA), a swap line framework among
the central banks of these countries.

Dr. Patel has also served at the International Mone-
tary Fund (IMF). He was on deputation from the IMF
to the Reserve Bank during 1996-1997, and in that
capacity he provided advice on development of the debt
market, banking sector reforms, pension fund reforms,
and evolution of the foreign exchange market. He was
a Consultant to the Ministry of Finance (Department
of Economic Affairs), Government of India, from 1998
to 2001. He has also had other assignments in the   public
and private sectors.

GST Bill gets President’s Assent – Now becomes
a Law

with the Hon’ble President Shri. Pranab Mukherjee
signing the Government’s flagship Constitution
(122nd Amendment) Bill, 2014 on GST (“GST Bill”),
the Government’s plan to roll out Goods and Services
Tax (“GST”) from April 1, 2017, has moved closer to
the reality. The much-awaited GST now becomes a
law with President signing the GST Bill after more than
16 States (BJP-ruled Assam being the first one)
ratified it.

After being assented by the President, the GST Bill
will be enacted as the Constitution (101st  Amendment)
Act, 2016, to pave the way for much-awaited roll out
of the landmark tax reform that will create a common
national market of 1.25 billion people. GST, the biggest
indirect tax reform since independence, is aimed at
dismantling Inter-State barriers to trade in goods and

services by subsuming a slew of around 17 indirect
taxes viz. Excise Duty, Service Tax, VAT, CST,
Luxury tax, Entertainment Tax, Entry Tax, etc.

Earlier, the Rajya Sabha has unanimously passed the
ambitious GST Bill, as amended with over 2/3 majority
on August 3, 2016, followed by its approval by the Lok
Sabha on August 8, 2016. The key to forging
consensus was the amendments the National
Democratic  Alliance (NDA) effected in the GST Bill,
which importantly included dropping of 1% additional
tax on Inter-State sale of goods and a definite
provision in the statute for 100% compensating the
States for any revenue loss for 5 years, amongst
others.

With the President giving his assent to the GST Bill, a
GST Council will be set up within 60 days of the
enactment of the GST Bill, comprising the Union
Finance Minister as Chairman, MOS–Revenue/
Finance and State Finance Ministers as Members of
the GST Council, which will make important recom-
mendations on GST rates, Common list of Exempted
goods and services, dual control & adjudication,
subsumation of surcharge and cesses, etc. Thereafter,
following legislations—Central GST (CGST) and
Integrated GST (IGST) will have to be passed by
Parliament and State GST (SGST) legislation by each
of the State Legislatures.

The States and the Centre are working overtime and
talking to stakeholders to draft the CGST, SGST and
IGST laws, which are to be passed in the Winter
Session of Parliament in November this year.

90 per cent of start-ups end up as failures in
Hyderabad

Lack of ideas and faulty marketing strategy
blamed.

About 90 per cent of start-ups in the city fail due to
lack of innovative ideas and proper marketing
strategy. Hyderabad is at fourth position in start-up in-
cubators with an eight per cent share in the country
after Bengaluru, Mumbai and Delhi.

According to an estimation of ASSOCHAM, only 3
per cent of startups are successful and another 7 per
cent are being considered as successful start-ups.
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At present there are 10,000 recognised start-ups in the
country out of which 800 are in Hyderabad. These
recognised startups are working out of Telangana
government’s project for incubators, the T-Hub.

Besides these, there are about nine times more
start-ups that are working independently in Hyderabad
and the success rate of these are almost the same as
the recognised incubators.

Former chairman of NASSCOM and one of the
directors of T-Hub, Mr B.V. Mohan Reddy, told DC
that their target for ensuring success for start-ups was
18 months. “The T-Hub was launched in November,
2015 and a few startups have already tasted success,”
he said, adding that 3 per cent of startups would be
successful.

“Another 3 per cent have also succeeded in reaching
their goals, but it needs more marketing. About 4 per
cent more are also considered successful as the team
members are getting the same amount as their
previous salary as profits. We can’t say it is not a
success,” he said.

He added that due to lack of innovative ideas, mentors
and marketing, most start-ups were failing. “At T-Hub,
we are encouraging failed start-ups to concentrate on
new projects. Failure in a start-up is not really a
failure. We provide them with a certificate recognising
them as young entrepreneurs. In US, the team
members of failed start-ups join their previous jobs
again,” he said.

One start-up from Hyderabad was selected recently
for Oracle’s accelerator programme along with four
groups from other states. Two more start-ups from
T-Hub got investments from various investors for
innovative ideas and for their detailed project reports.

Wrong steps in building a product, poor teams, lack of
innovative and unique propositions, failure in changing
the direction of a project to meet the requirements of
users, lack of advisors, delay in launching, delay in
decision making, lack of business/marketing plans and
underestimating competitors are the causes for the
failure of start-ups.

G20 Leaders’ Communique, Hangzhou Summit

HANGZHOU, Sept. 5 (Xinhua) — Leaders of the
Group of 20 (G20) major economies on Monday adopted
a leaders’ communique at the end of the 11th G20
summit in China’s eastern city of Hangzhou.

We, the G20, as the premier forum for international
economic cooperation, forge a comprehensive and

integrated narrative for strong, sustainable, balanced
and inclusive growth, and thereby adopt the attached
package of policies and actions - the Hangzhou
Consensus - based on the following:

* Vision. We will strengthen the G20 growth agenda
to catalyze new drivers of growth, open up new
horizons for development, lead the way in transforming
our economies in a more innovative and sustainable
manner and better reflect shared interests of both
present and coming generations.

* Integration. We will pursue innovative growth
concepts and policies by forging synergy among fiscal,
monetary and structural policies, enhancing coherence
between economic, labor, employment and social
policies as well as combining demand management with
supply side reforms, short-term with mid- to long-term
policies, economic growth with social development and
environmental protection.

* Openness. We will work harder to build an open
world economy, reject protectionism, promote global
trade and investment, including through further
strengthening the multilateral trading system, and ensure
broad-based opportunities through and public support
for expanded growth in a globalized economy.

* Inclusiveness. We will work to ensure that our
economic growth serves the needs of everyone and
benefits all countries and all people including in
particular women, youth and disadvantaged groups,
generating more quality jobs, addressing inequalities and
eradicating poverty so that no one is left behind.

For full text
http://www.g20.org/English/Dynamic/201609/

t20160906_3396.html
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For over a hundred years, we have been fortunate to have the unstinting support of our esteemed members.
Indeed, if we have been able to move from strength to strength over the decades, it is only because of your
support.

FTAPCCI has worked incessantly for over a century for the cause of Trade, Commerce and Industry. Indeed
we are one of the most respected – and perhaps one of the largest chambers – in the country.

We now stand at the momentous milestone where we embark on our journey towards the completion of 100
years. In a manner befitting such a momentous milestone, FTAPCCI’s Centenary Celebrations were flagged
off on July 4, 2016, by Shri E.S.L. Narasimhan, the Hon’ble Governor of the States of Telangana and
Andhra Pradesh in a grand fashion at Hotel Kakatiya, Begumpet. Further, yearlong events / programmes will
be conducted in Telangana and Andhra Pradesh during the FTAPCCI’s Centenary Year i.e. 2016-17.  and
details whereof would be sent to the members shortly and also at regular intervals.

Plans for the Centenary Year include Road Shows showcasing Telangana & Andhra Pradesh; Interactions with
stakeholders through conferences, workshops and lecture series; Recognition forums; Cultural programmes;
and Stakeholder and Employee engagement. We request you all to actively participate in the upcoming programmes
and help us in making them a success.

In the Centenary year, we have launched a new, responsive and interactive website that will help us keep you
informed about all developments in a value-added way. This is to facilitate closer interactions with our stakeholders
and build a better networked community. Likewise, we have also launched our Centenary Face book page to
interact with members socially.

We have the privilege of having the consent of the Hon’ble President of India, Shri Pranab Mukherjee,
to participate in our Centenary celebrations during his Southern Sojourn to Hyderabad in the month
of December. FTAPCCI will cherish the moment and celebrate it every year as the Annual Day.

The Hon’ble Chief Minister of Andhra Pradesh, Shri N. Chandrababu Naidu has also kindly consented to
address our gathering in Vijayawada in the near future.

The Managing Committee hereby appeals all the Members to make a voluntary contribution by way
of donation, an amount equivalent to one year’s membership subscription, towards Centenary
Celebrations. Those who wish to donate more generously are urged to go above and beyond in their
donation and help FTAPCCI shine in the Centenary Year. The Centenary Benefactors will be specially
appreciated.

The Donation can be made either in cash or through cheque/demand draft drawn in favour of ‘FTAPCCI”.  All
the contributions will be thankfully acknowledged.

This is the time for all of us to rally round and celebrate the Centenary Year in the grand manner that it deserves.

Looking forward to your whole-hearted cooperation.

Ravindra Modi
President

APPEAL TO ALL THE MEMBERS OF THE FEDERATION
Donation for the Centenary Celebrations

Ravindra Modi
President

Gowra Srinivas
Sr Vice President

Arun Luharuka
Vice President
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HOMAGE

Shri OMPRAKSH TIBREWALA
DOD : 03.09.2016

Past President of FAPCCI
2002-03
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Sri OMPRAKSH TIBREWALA, B.A, served as the President of FAPCCI (now FTAPCCI) in the
year 2002-03. During his tenure as President, he organized many national and international events to
showcase Andhra Pradesh as investment destination. He led a Business delegation to Dubai and Mauritius
to explore Business tie ups and opportunities. He Attended World Telugu Conference at Singapore and
signed an MOU with Singapore Chamber of Commerce to promote Business Interest in Andhra Pradesh
with Singapore. He also signed an MOU with Iranian Business Delegation And also with Ireland Chamber
of Commerce.

He was a well known business man in Hyderabad and was:

1) Chairman and Managing Director, Jamuna Housing & Industries Limited.

2) Executive Director, Bhagyanagar Constructions (P) Ltd.

3) Chairman & Managing Director, Teeoopee Investments

4) Partner – SreeSalasar Enterprises

5) Partner – Shri Salasar Developers

6) Managing Trustee – O.P. Tibrewala Foundation

He also rendered his services to the business community by serving as:

President – Hyderabad Cloth Merchants Assn.; Vice President, A.P. Builders Association and Ex-
President – Hyderabad Wholesale Art Silk Cloth Merchants Association

Besides being a renowned business man he had a Social Recognition as 100 % District Governor for
1984-85. He motivated setting up eye hospitals in rural areas, 20 government schools. He was Founder
Trustee of Heart and Eye Foundation.

He was also a member of number of Central and State Government Committees, and various Boards,

As Managing Trustee & Chairman of O.P.Tibrewala Foundation, a Charitable Trust, he made several
donations to promote Social, Religious, Educational activities.

Donated rupees One lakh to L.V.Prasad Eye Institute for organizing an Annual Memorial Lecture and
Instituted an Annual Award for Best effort in Eye Donation in memory of his late father.

Instituted an Annual Cash Award of Rs. 5001/- in Memory of Matrushri Late Smt. Jamunadevi.

Tibrewala for “ Outstanding Contribution by any Organisation in A.P. for the Upliftment / welfare of
Socially, Economically, Physically, Handicapped and Destitute Women”. The Award is managed by The
Federation of Andhra Pradesh Chambers of Commerce and Industry.

He is pious devotee of Lord Venkateshwara contributor for Udayasthmana Sevas and two
cottages at Tirumala Tirupati Devasthanam.

Excellent Orator, he is regularly invited to address various organizations. He is a philonthropist helping
the cause of poor and needy. His integrity and sincerity is considered to be an asset to any organization.
He is widely traveled in India and Abroad, and has keen interest in literary, Cultural,  social and economic
activities. He is married to Prameshwaridevi and blessed with 3 sons and one daughter.

***

Biodata of Shri OMPRAKSH TIBREWALA
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The Central Government is committed to help and
assist the newly created State of Andhra Pradesh.
The commitments of the Centre emanate from four
basic documents, namely, the provisions of the
Andhra Pradesh Reorganisation Act, 2014, the report
of the Fourteenth Finance Commission, the
statement of the then Prime Minister before the
Parliament on 20.2.2014 and the Report dated
1.12.2015 of Vice Chairman, NITI Aayog on
Developmental Support to the Successor State of
Andhra Pradesh under the Andhra Pradesh
Reorganisation Act 2014.

2. The above mentioned commitments are broadly
categorized as under:-

(i)  The Andhra Pradesh Reorganisation Act:

(a) Section 46 of the Act provides for a
reference to be made to the Fourteenth Finance
Commission to take into account the resources
available to the Successor States and make separate
awards to them. It further provides for a
developmental package to be given to the backward
areas of the State of Andhra Pradesh. It also provides
for adequate incentives in particular for Rayalaseema
and north coastal regions of the State.

(b) Section 90 of the Act declares the
Polavaram Irrigation Project as a National Project.

(c) Under Section 93 of the Act, the details of
institutions and infrastructure to be developed in the
State are outlined in the Thirteenth Schedule to the
Act.

Section 94 of the Act provides for appropriate fiscal
measures, including offer of tax incentives, to be
given to the Successor States to promote
industrialization and economic growth. It further
provides for support to programmes for backward
areas including physical and social infrastructure. In
addition, it provides for giving special financial support
for creation of essential facilities in the new capital of
the successor State of Andhra Pradesh, including the
Raj Bhawan, High Court, Government Secretariat,
Legislative Assembly, Legislative Council and such
other essential infrastructure.

Special Assistance to the
State of Andhra Pradesh announced by the Central Government

on 7th September, 2016

i) Statement of the then Prime Minister Dr.
Manmohan Singh on 20.2.2014:

The then Prime Minister, Dr. Manmohan Singh on
20.2.2014 stated  before the Rajya Sabha that Special
Category Status would be extended   to the State of
Andhra Pradesh for a period of five years. This would
be done to put the State’s finances on a firmer footing.
He further stated that the resource gap for the year
2014-15 would be compensated by the Central
Government.

(ii) Fourteenth Finance Commission:

The Fourteenth Finance Commission defined the
financial relationship between Centre and the States
for the five year period ending 2019-20. The
Commission did not make a distinction between Special
and General Category States. Its approach was to fill
the resource gap of each State to the extent possible
through tax devolution. Accordingly, the Commission
recommended an enhanced devolution of 42% of the
Central Government’s tax revenues to States. If
devolution alone could not cover the assessed gap, for
certain States, a revenue deficit grant was provided.
Andhra Pradesh was one of the States determined to
be a revenue deficit State, and the Commission
recommended that the Centre would provide revenue
deficit grant for the period of the Fourteenth Finance
Commission. The amount of deficit for each year was
mentioned in the report itself and a total of Rs.22,113
crores is to be paid to Andhra Pradesh as revenue deficit
grant for the 5 year period.

(iv) Report on Developmental Support to Andhra
Pradeshdated 1.12.2015:

The Vice Chairman, NITI Aayog Dr. Arvind Panagariya
studied various aspects of the support to be given to
Andhra Pradesh under the Reorganisation Act and
made recommendations

The Central Government’s commitments to the
State of Andhra Pradesh

3. Under the Andhra Pradesh Reorganisation Act, the
commitment for the resource gap for the year 2014-15
is being met on the basis of standardized expenditure
for that year. The revenue gap has been tentatively
quantified subject to further adjustment on account of
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figures relating to certain pension schemes. A part of
the revenue gap compensation amounting  to  Rs.3,979.5
crore has already been paid and the balance is being
paid in annual instalments.

An amount of Rs.2,500 crore has already been paid as
support for  creation of new capital of State of Andhra
Pradesh and a balance of Rs.1,000 crore would be paid
in due course.

An amount of Rs.1,050 crore has been disbursed as
special package for backward areas and a further
amount of Rs.1,050 crore would be paid in the coming
years.

4.The Polavaram Project is on the river Godavari near
Ramayyapeta village of Polavaram mandal, about 42
km upstream of Sir Arthur Cotton Barrage in  the State
of Andhra Pradesh. It envisages construction of a dam
and canal  system to create ultimate irrigation potential
of 2,91,000 ha. (7.2 lakh acres), generation of 960 MW
of hydro power, drinking water supply to a population
of 28.50 lakh in 540 villages and diversion of 80 TMC
of water to Krishna river basin.

The project was accorded investment clearance by the
Planning Commission for Rs.10,151.04 crore (at 2005-
06 price level) in 2009. Further,  the Advisory Committee
of Ministry of Water Resources approved the cost at
2010-11 price level as Rs.16,010.45 crore during
January, 2011 including power and drinking water
component of Rs.2868 crore. Prior to the passage of
the AP Reorganisation Act, the Polavaram Project was
being implemented by the Government of Andhra
Pradesh with Central Assistance under the Accelerated
Irrigation Benefits Programme (AIBP). An expenditure
of Rs.5,135.87 crore  had been incurred up to 31.3.
2014 including Central Assistance of Rs.562.469 crore.

The Central Government will fund the Polavaram
Irrigation Project in the following manner:

(i) It will provide 100% of the remaining cost of the
irrigation component only of the project for the period
starting from 1.4.2014, to the extent of the cost of the
irrigation component on that date.

(ii) In view of the recommendations of the Vice
Chairman NITI Aayog that it will be appropriate for
the State of Andhra Pradesh to execute this project (as
it is an important project and the State Government is
keen to complete it at the earliest), the Government of
India has agreed to the State’s request for the execution
of the project by the State Government on behalf of
the Government of India.

5.Government of India has already legislated for fiscal

incentives of enhanced investment allowance and
accelerated depreciation. They will come into effect
once notified, after the State of Andhra Pradesh
identifies the eligible backward areas.

6. In respect of educational and other institutions:

* A Petroleum University has already been
established.

* The IIT has already been functioning from a transit
campus and the main campus is being constructed.

* The National Institute of Technology has already
been functioning since September 2015 in a temporary
campus and its main campus is being constructed.

* The Indian Institute of Information Technology,
Kurnool has already started functioning from the
temporary campus and would start functioning and its
main campus is being constructed.

* The site for the Central University in Anantapur
district has already been selected.

*  The Indian Institute of Science Education and
Research has been established in Tirupati.

*  The Indian Institute of Management has been
established at Visakhapatnam.

*    An All India Institute of Medical Sciences has been
approved at Guntur and the land for the same is being
taken over.

*   A Tribal University is to be established in the State
of Andhra Pradesh for which a Site Selection
Committee of the State has already  approved the land.

*   A National Institute of Disaster Management is
being established in  the State of Andhra Pradesh for
which identification and takeover of the land is being
completed.

7.(i) The Cabinet Committee on Economic Affairs has
given in-principle approval for the establishment of a
major port at Dugarajapatnam in Andhra Pradesh on
PPP basis, subject to feasibility.

(ii)Proposals with regard to the Steel Authority of India,
Indian Oil Corporation/HPCL to set up units in Andhra
Pradesh are being examined as provided in the
Reorganisation Act.

(iii)Regarding airports:

* In Vishakhapatnam, international flights are already
operating. For further expansion, land has been
identified at Bhogapuram. The State is to acquire and
hand over land for development by AAI as per the
standard terms for such development or develop on its
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own by PPP. A techno economic feasibility report is to
be undertaken  by State Government.

* For Vijayawada, MoU has been signed by AAI with
Govt. of Andhra Pradesh to develop the existing
terminal. The State is toacquire 698 acres of land
required for the expansion as per the standard terms.

* For Tirupati, the new terminal was inaugurated by
the Prime Minister on 22.10.2015. A new apron for
parking for 3 aircraft has been completed. The existing
runway, apron and terminal building are adequate for
commencing international flights. Expansion of new
apron for parking additional 4 aircraft and isolation bay
is under construction within the available land.

(iv)The National Highway Authority of India has taken
several steps for establishment of the National
Highways in the State of Andhra Pradesh. The Railways
is considering measures for establishing  a rapid rail
and road connectivity between the new proposed capital
of Andhra Pradesh with Hyderabad and other cities in
the region. The Government of India is actively
considering proposals for the establishment of the Metro
Rail in Visakhapatnam and Vijayawada- Guntur-Tenali
urban area.

8. The Fourteenth Finance Commission’s award came
into effect from 1.4.2015. The enhanced devolution
amount due to Andhra  Pradesh is being  paid in entirety.
This has resulted in an increase of Rs.7,787 crore in
tax devolution in 2015-16 compared to 2014-15, a
growth of 55%. The revenue deficit grants for each of
the years recommended by the Fourteenth Finance
Commission will also be paid by the Government of
India to the State of  Andhra Pradesh. The same has
been done for the year 2015-16 and 2016-17. There
are no issues pending on that score.

9. The Government of India is thus honouring and shall
honour all commitments made under the Andhra
Pradesh Reorganisation Act.

10. The statement of the then Prime Minister, Dr.
Manmohan Singh on 20.2.2014 contains six paragraphs.
There are no issues with regard to five out of the six
paragraphs. With regard to the first point i.e. the grant
of special status, an apparent conflict has set in, between
the statement and the recommendations of the
Fourteenth Finance Commission which came
subsequently. On page 17 (para 2.29 & 2.30) of the
Report, the Commission has stated (inter alia):

“We did not make a distinction between special and
general category states in determining our norms and

recommendations…... In our assessment of State
resources, we have taken into account the disabilities
arising from constraints unique to each State to arrive
at the expenditure requirements. In this regard, we have
observed that the North-eastern  and hill States have
several unique features that have a bearing on their
fiscal resources and expenditure needs, such as low
level of economic activity, remoteness and international
borders. Our objective has been to fill the resource
gaps of each State to the extent possible through tax
devolution. However, we have provided post-devolution
revenue deficit grants for States where devolution alone
could not cover the assessed gap…...

We are of the view that intra-state inequality is within
the policy jurisdiction of the States and provisioning of
adequate resources through tax devolution should enable
them to address intra-state inequalities in  an effective
manner.”

Thus following the recommendations of the 14th

Finance Commission,  the class of special category
states ceases to exist. However, the Central
Government has agreed to give a special assistance
measure for Government of Andhra Pradesh for five
years, which would make up for the additional Central
share the State might have received during these years,
i.e. 2015-16 to 2019-20, as envisaged in the then Prime
Minister’s statement dated 20.2.2014. This will be in
the form of Central Government funding for externally
aided projects for the state for Andhra Pradesh signed
and disbursed during these years.

11. Thus the Government of India has effectively
addressed all commitments made to the State of Andhra
Pradesh in the Andhra Pradesh Reorganisation Act,
the Fourteenth Finance Commission and the statement
of the then Prime Minister on 20.2.2014.
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The Real Estate (Regulation and development) ACT, 2016

The Real Estate( Regulation and Development) Act,
2016 was enacted to establish the Real Estate
Regulatory Authority for Regulation and Promotion of
the Real Estate Sector and to ensure Sale of plot,
Apartment or building in a transparent manner to protect
the interest of consumer’s and to establish an
adjudicating mechanism for speedy redressal  of
disputes and also establish an Appellate Tribunal to hear
appeal’s from the decisions, directions or orders issued
by the Real Estate
Regulatory Authority
and the Adjudicating
officer.

The Act, was enacted
on 26.03.2016 and the
Real Estate Regulatory
Authority(herein after
called for brevity “The
RERA”) And the Real
Estate Appellate
Tribunal (herein after
called for brevity “The
REAT”) which are the
fulcrum of the Act
should be notified by
the State government
within one year
thereon.

On notification of The RERA, all theReal Estate
projects including those which are on going on the date
of the Act and for which completion certificate has not
been issued should seek mandatory registration under
Chapter II of the Act before advertising,marketing, Sell
or Offer to Sell any Real Estate project in any planning
area.All the projects shall be registered before the
authority through an online system within one year of
its establishment and till such time it is to be done
manually.

However, the Registration under the Act is not required
provided the land proposed does not exceed 500 Sq.mtrs
or the number of Apartments does not exceed 8 in
number in all phases. The explanation to Section 3 (2)
of the Act, mentions that Real Estate projects which
are developed in phases, each such phase of project is
considered as standalone project.

The promoter while making application for registration
of the Real Estate project under Section 4 of the Act,
shall furnish details which in brief are as under:-

(a)  Furnish details of his enterprise, particulars of
registration and the names and the photographs of the
promoters.

(b)  Furnish brief details of the projects launched by
him in the past 5 years, their current status, details of
cases pending and payments pending.

(c)  Authenticated copy of approvals, sanction plan,
Layout plan and commencement certificate from
Commissioner, GHMC.

(d)  Plan of
development works to
be executed, drinking
water facilities,
firefighting facilities,
e m e r g e n c y
evacuation services,
use of renewable
energy and all other
relevant details.

(e)  The promoter
shall also furnish
carpet area of
apartments excluding
balcony or verandah
areas and number of
areas of garage for

sale in the project.

Apart from the above, a declaration in the form of an
affidavit signed by the promoter or his authorized person
stating the following:-

(a)  That he has legal title to the land along with legally
valid documents with authentication of title and that
it’s free from all encumbrances.

(b)  The time period within which the Real Estate
project will be completed.

(c)  That 70% of the amounts realized for the Real
Estate project from the allotteesshall be deposited in a
separate account maintained in a scheduled bank to
cover cost of construction and land cost and shall be
used only for that purpose. The amounts cannot be
withdrawn until it is certified by Engineer, Architect
and Chartered Accountant that withdrawal of amount
is in proportion to the percentage of completion of
project.

Under Section 5 of the Act, the processing time for
granting registration of project by the authority is 30
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days and the application for registration shall not be
rejected until the promoter is put on notice by the
authority. The Act, provides for deemed approval if the
registration application is not rejected by authority and
seven days thereafter, the authority shall provide
registration number, login-Id and password to the
promoter for accessing the website of the authority and
create a web page for furnishing the details of the
project by the promoter. The registration granted shall
be valid for the period declared by the promoter in his
affidavit given to the authority under Section 4 for
completion of project. The maximum time for completion
of project is one year excepting cases under “Force
majeure”.

The registration granted may be revoke by the authority
either on complaint or suo-moto or on re-commendation
of competent authority after being satisfied that
promoter defaulted or is involved in unfair practices.

The Chapter III of the Act, specifies functions and
duties of the promoter i.e., the promoter in his web
page for the project shall give quarterly updates of the
status of the project and shall furnish all the necessary
documents to the allottee at the time of issuance of
allotment letter. The Section 11 (4) R/w Section 14 (3)
specifies that the promoter shall be responsible for
structural or any other defect in workmanship, quality
and provisional services for a period of five years even
after execution of conveyance deed.

The promoter shall form association of allotteeswithin
3 months from the date when majority of allottees have
booked their plot, or apartment or building as the case
may be and shall pay all out goings till he transfers
physical possession of the project to the association of
allottees. The Section 13 of the Act, prohibits the
promoter from accepting not more than 10% of the
cost of apartment as advance payment without entering
written agreement of sale.

The minor structural changes shall be done only after
consent of the allottee and minor changes as required
by allottee shall be done only after it is recommended
and verified by architect or engineer. The Section 15
of the Act, restrains the promoter from assigning his
majority rights and liabilities in the project without written
consent from 2/3 allottees and members of one family/
companies/firms or any association of individuals and
what ever name they are called,though have booked/
allotted more than one apartment shall be treated as
one allottee only for the purpose Section 15. The
promoter u/s 16 of the Act, shall pay premium and
charges as notified by the State government before
transferring to the association of allottees.

The Section 18 mandates that promoter shall return the
amount with interest and compensation to the allottee
in the event of his failure to possession of the apartment
in accordance with agreement of sale.

The Chapter IV of the Act, deals with Rights and Duties
of the allottees. The Section 19 (6) obligates the allottee
to make payment as per the schedule of payment
specified in the agreement and the allottee is liable to
pay interest on delayed payments u/s 19 (7) of the Act.
Further u/s 19 (9), (10) & (11), the allottee shall
participate in formation of association, shall take
possession within two months from the date of
occupancy certificate and shall participate in the
registration of conveyance deed.

The Chapter V of the Act, deals with the establishment,
composition, qualification of members and functions of
RERA.TheChapter VI of the Act, deals with
appointment of Central Advisory Council and Chapter
VII of the Act, deals with establishment, composition,
qualification of members and functions of Real Estate
Appellate Tribunal which shall be presided over by a
High Court Judge. The scope of Appellate Tribunal in
to adjudicate appeals against all directions and orders
issued by RERA and decisions of adjudicating officer
appointed u/s 71 of the Act. Further appeal to High
Court is provided against the orders passed by the
appellate tribunal in terms of grounds specified in Section
100 C.P.C. within 60 days.

The Chapter VIII of the Act, deals with offences and
penalties. The Section 59 states that if any promoter
contravenes Section 3 of the Act, he shall be liable for
penaltyupto 10% of the estimated cost of project, and
on further violation shall be liable for imprisonment for
a term which may extend upto 3 years and further
amount of 10%of estimated cost of project. Similarly
incase of violation of Section 4 and any other provision,
the promoter shall be liable for a penalty of 5% of the
project cost u/s 60,61,62& 63 of the Act. The promoter
failing to comply the direction of appellate tribunal shall
be punishable with imprisonment for a term of 3 years.
These offences are compoundable u/s 70 of the Act.

The authority u/s 71 shall appoint an adjudicating officer,
who has been District Judge for determining
compensation provided u/s 12,14,18& 19 of the Act.
The orders of this adjudicating officer shall be liable for
challenge before appellate tribunal.

 The Chapter IX of the Act, deals with finance,
accounts, audits and reports which are the obligations
of the authority and the state government and not
relevant for the promoter and the allottees.
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The Chapter X of the Act, deals with miscellaneous
provisions. The Section 79 & 80 prohibit Jurisdiction of
Civil Court as well as Criminal Court and the authority
shall bound by the policy decisions of the State
government under Section 83. The Section 84 of the
Act, is the rule making power of the State government.

The substantial issue of concern in this Act are Section
4 (2) (b) which mandates the details of cases pending
to be disclosed and Section 4 (l) (D) stating that 70%
of the amounts paid by allottees shall be kept in a
separate account and the amounts shall not be used till
due certification by architect, engineer and a Chartered
Accountant. These clauses are an unreasonable
restriction on the promotersfundamental right to do
business. The details of pending cases would affect
the business prospects of the project and more so when
the caseshave no bearing on the  proposed project .

The right to do business in the real estate sector is part
of fundamental right to do business Under Article 19
(1) (g) of the constitution of India. The rule mandating
deposit of 70% of amounts paid by allotees in schedule
bank and the monies cannot be used without
certification from Architect, Engineer & C.A is unfair
and unreasonable. Though the legislature can impose
reasonable restrictions on the business, that does not
mean that the manner in which finances are managed
in the course of business can be controlled through

legislation. There’s no other business in this country
whose finances arising out of business is controlled
through a legislation.

The clause requiring disclosure of pending cases is
vague and how its relevant for the proposed project of
the promoter and grant of registration is not
discernable.This clause has no object for purpose of
registration of project under section 3 of the Act and
more so when authority cannot reject registration of
project on account of pending cases. The information
furnished for registration of project before authority
will be displayed on the webpage of authority’s website
which seriously affects the business prospects and is
also an unreasonable interference on the freedom of
business. Further, many frivolous cases are filed by
various persons with ulterior motives against promoter/
builder and disclosure of such pending cases would
affect the reputation of promoter..

Secondly,Under Section 59 to 68, there are penal
consequences of 5 to 10% of project cost & further
10% penalty with 3yrs imprisonment on the promoter
for violation of section 3,4 and other provisions of the
Act including the above mentioned two clauses which
makes those provisions lethal to the promoters.

N. Vijay
e-mail : nvijayassociates@gmail.com

We are happy to inform you that FTAPCCI Business Directory
2016 released. The Database consists of Name of the Member
Company, Representatives Name, Address, Tel, Fax, E-mail,
Website and Business Activities.  All records have Emails and
majority of them are direct official Email IDs.

The book is priced at Rs.350/- (courier charges extra).  To order
your copy, kindly draw the payment of Rs.350/- in favour of “FTAPCCI,” payable at
Hyderabad and send it to The Federation of Telangana and Andhra Pradesh Chambers of
Commerce and Industry, Federation House, 11-6-841, Red Hills, 
FAPCCI Marg, Hyderabad 500004. 

Tel : 40-23395515 to 22 (8 lines);
Fax : 40-23395525;

e-mail info@ftapcci.com;
website: www.ftapcci.com

FTAPCCI
Business Directory 2016
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 GST – The Game Changer
The genesis of the introduction of GST in the country
was laid down in the historic Budget Speech of 28th
February, 2006, wherein Shri P. Chidambaram, the then
Finance Minister laid down the 1st April 2010 as the date
for the introduction of GST in the country. Thereafter
there has been a constant endeavor for the introduction
of the GST inthecountry whose culmination has been
the introduction of the Constitution (122nd Amendment)
Bill in December, 2014.

Why GST?

2.0 A common refrain in the popular discussions is what
is the need for theintroduction of GST? To answer that
question, it is important to understand the present indirect
tax structure in our country. Presently the Central
Government levies tax on manufacture (Central Excise
duty), provision of services (Service Tax), interstate sale
of goods (CST levied by the Centre but collected and
appropriated by the States) and the State Governments
levy tax on retail sales (VAT), entry of goods in the State
(Entry Tax), Luxury Tax, Purchase Tax, etc. It is clearly
visible that there are multiplicities of taxes which are
being levied on the same supply chain.

There is cascading of taxes as taxes levied by Central
Government are not available as setoff against the taxes
being levied by the State governments. Even certain taxes
levied by State Governments are not allowed as set off
for payment of other taxes being levied by them. Further
the variety of VAT laws in the country with disparate tax
rates and dissimilar tax practices divides the country into
separate economic spheres. Creation of tariff and non-
tariff barriers such as Octroi, entry Tax, Check posts
etc. hinder the free flow of tradethroughout the country.
Besides that, the large number of taxes creates high
compliance cost for the taxpayers in the form of number
of returns, payments etc.

What is GST?

3.0 All the taxes mentioned earlier are proposed to be
subsumed in a single tax called the Goods and Services
Tax (GST) which will be levied on supply of goods or
services or both at each stage of supply chain starting
from manufacture or import and till the last retail level.
So basically any tax that is presently being levied by the
Central or State Government on the supply of goods or
services is going to be converged in GST.

3.1 GST is proposed to be a dual levy where the Central
Government will levy and collect Central GST (CGST)
and the State will levy and collect State GST (SGST) on
intra-state supply of goods or services. The Centre will
also levy and collect Integrated GST (IGST) on inter-

state supply of goods or services. For a temporary period
of two years, an Additional Tax not exceeding 1% is also
proposed to be levied by the Centre on inter-state supply
of goods that will be collected and retained by the State
from where the supply originates. Thus GST is a unifier
that is going to integrate various taxes being levied by
the Centre and the State at present and provide a platform
for forging an economic union in the country.

3.2 This tax reform will lead to creation of a single national
market, common tax base and common tax laws for the
Centre and States. Another very significant feature of
GST will be that input tax credit (except for the Additional
Tax) will be available at every stage of supply for the tax
paid at the earlier stage of supply. This feature would
mitigate cascading or double taxation in a major way.
This tax reform will be supported by extensive use of
Information Technology [through Goods and Services
Tax Network (GSTN)], which will lead to greater
transparency and accountability of the tax administrations
of the Centre and the States and also improved
compliance levels at reduced cost of compliance for
taxpayers. Studies indicate that introduction of GST
would instantly spur economic growthand can potentially
lead to additional GDP growth in the range of 1% to 2%.

Advantages of GST

4.0 Advantages for the government:

Will help to create a unified common national market for
India, giving a boost to foreign investment and “Make in
India” campaign;

Will prevent cascading of taxes as Input Tax Credit will
be available across goods and services at every stage of
supply;

Harmonization of laws, procedures and rates of tax
between Centre and States and across States;

Will improve environment of compliance as all returns to
be filed online, input credits to be verified online,
encouraging more paper trail of transactions at each level
of supply chain;

Uniform SGST and IGST rates will reduce the incentive
for evasion by eliminating rate arbitrage between
neighbouring States and that between intra and inter-state
sales;

Common procedures for registration of taxpayers, refund
of taxes, uniform formats of tax return, common tax
base, common system of classification of goods and
services will lend greater certainty to taxation system;

Greater use of IT will reduce human interface between
the taxpayer and the tax administration, which will go a
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long way in reducing corruption;

It will boost export and manufacturing activity, generate
more employment and thus increase GDP with gainful
employment leading to substantive economic growth;

Ultimately it will help in poverty eradication by generating
more employment and more financial resources.

4.1 Advantages to Trade and Industry:

Simpler tax regime with fewer exemptions;

Reduction in multiplicity of taxes that are at present
governing our indirect tax system leading to simplification
and uniformity;

Elimination of double taxation on certain sectors like
works contract, software, hospitality sector;

Will prevent cascading of taxes as Input Tax Credit will
be available across goods and services at every stage of
supply;

Reduction in compliance costs - No multiple record
keeping for a variety of taxes - so lesser investment of
resources and manpower in maintaining records;

More efficient neutralization of taxes especially for exports
thereby making our products more competitive in the
international market and give boost to Indian Exports;

Simplified and automated procedures for various
processes such as registration, returns, refunds, tax
payments, etc;

Average tax burden on supplier of goods or services is
likely to come down which is expected to reduce prices
and lower prices mean more consumption, which in turn
means more production thereby helping in the growth of
the industries . This will create India as a “Manufacturing
hub.”

4.2 Advantages to Consumers:

Final price of goods will be lower due to seamless flow
of input tax credit between the manufacturer, retailer and
service supplier;

It is expected that a relatively large segment of small
retailers will be either exempted from tax or will suffer
very low tax rates under a compounding scheme-
purchases from such entities will cost less for the
consumers;

It will help in poverty eradication by generating more
employment and more financial resources.

4.3 Advantages to States:

Expansion of the tax base as they will be able to tax the
entire supply chain from manufacturing to retail;

Power to tax services, which was hitherto with the
Central Government only, will boost revenue and give
States access to the fastest growing sector of the
economy;

GST being destination based consumption tax will favour
consuming States.

Improve the overall investment climate in the country
which will naturally benefit the development in the States;

Uniform SGST and IGST rates will reduce the incentive
for evasion by eliminating rate arbitrage between
neighbouring States and that between intra and inter-
state sales;

Improved Compliance levels of the tax payers will
contribute greatly in improving the revenue collection of
the states.
Current state of play
5.0 In order to implement this tax reform, a Constitution
(122nd Amendment) Bill has been introduced in the
Parliament on 19thDecember, 2014 to give concurrent
taxation powers to the Centre and States for levy and
collection of GST on supply of goods or services. The
same has been passed by RajyaSabha on 03.08.2016 and
by LokSabha on 08.08.2016. Now it will also be required
to be ratified by one half of the total State legislatures.

5.1 The Amendment Bill also proposes to create a GST
Council consisting of all State Finance Ministers and
chaired by the Union Finance Minister. It will take all
important decisions relating to GST like rate of tax, model
laws, exemptions, etc. This will contribute to the
development of co-operative federalism between the
Indian Union and the States. GST law and business
processes, as developed by various Committees
constituted by the Empowered Committee of State
Finance Ministers (EC), have already been put in public
domain and the comments received thereon are being
examined.
Challenges for introduction of GST
6.0 The implementation of GST is facing the following
challenges:

Time Constraint: With various processes in relation to
introduction of GST to be carried out in a time bound
manner, there is a very small time frame within which all
the bases have to be covered;

Passage of Constitution Amendment Bill in the State
legislatures;

Infrastructure and Technology up gradation of tax system
particularly of the States;

Constitution of GST Council and various decisions to be
taken in relation to GST including tax rates;

Finalisation of Model GST Law by the Centre and State
tax administration and thereafter to have them passed in
Parliament and each of State legislatures.

Source : Department of Revenue, Govt of India
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FTAPCCI Events

Meeting on Recent CBDT Circulars in Corporate Taxation &
Dispute Resolution Scheme

Meeting on Recent CBDT Circulars in Corporate
Taxation & Dispute Resolution Scheme held on 27th
August, 2016 at Federation House, Hyderanad.

Sri Ravindra Modi, President, FTAPCCI  welcomed
the participants and expressed his happiness to
associated with the Telangana and AP Tax Bar
Association for organizing the Meeting on “Recent
CBDT Circulars in Corporate Taxation & Dispute
Resolution Scheme” for enrich our knowledge in the
Direct Taxes Front.

He inform that FTAPCCI’s Centenary Celebrations
was Flagged off by Hon’ble Governor Shri ESL
Narasimhan on 4th July 2016 and we will observe
centenary celebrations in befitting manner  by way of
conducting Seminars, Workshops, Road shows .

Sri B. Ramesh Kumar, President- the Telangana and
AP Tax Bar Association in his address informed that
these meetings   will enhance our knowledge.

Sri Suresh Kumar Jain, Chairman, Direct Taxes
Committee, FTAPCCI in his address stated that the
Dispute Resolution Scheme, 2016 has been introduced
with the intention to reduce the litigation.

Sri Aditya Bajoria, Director, E& Y attended the meeting

Sri Sumanth Karlapudi, Manager, E&Y gave a detailed
presentation on recent CBDT Circulars on Corporate
Taxation, Assessment Procedures and Circulars on TDS
/TCS.

Sri Samuel Naga Desi, Chartered Accountant gave a
detailed presentation on Dispute Resolution Scheme.

The Income Tax Dispute Resolution Scheme 2016, the
Scheme provides a limited window of seven months
(from June 1st to December 31st 2016) during which
a tax payer can approach the designated authority to
settle its pending Tax Disputes. The scheme is broadly
applicable (a). Any appeal pending before the first
appellate authority as on feb.29, 2016 (b) Appeal
pending before any appellate authority, courts,
International arbitration authority etc. as on feb.29, 2016
relating to a dispute pursuant to any retrospective
amendment made in the law.

The CBDT vide circular dated 10.12.2015 had
enhanced the limit of tax efforts for which appeals
have to be filled by the Government from Rs. 4 lakhs
to 10 lakhs in the case of criminal and from Rs. 10
lakhs to 20 lakhs in case of High Court.

The said circular was also provided that the enhancing
the limits will apply to pending appeals and appeals
having tax effect less than the prescribed limit will be
withdrawn by the Department.

The Board has to clarify the following issues:

* Tax Refund after opting for the scheme
* Impact on other assessment years
* Tax and Interest payable
* Issues relating to retrospective amendment

The Meeting ended with Vote of Thanks by Sri G.
Ganesh, Co-Chairman, Direct Taxes Committee,
FTAPCCI.

Awareness Program on
“Intellectual Property Rights”

The Federation of Telangana and Andhra Pradesh
Chambers of Commerce and Industry (FTAPCCI) has
organized  an Awareness Program on   Intellectual
Property Rights held on 27th August 2016 at Hotel K
& M International Guntur for the benefit of Micro, Small
and Medium Industries. The Programme is supported
by the Ministry of Small and Medium Enterprises,
Government of India under the IPR Awareness Scheme.

The Main objective is to enhance awareness of  Micro,
Small and Medium Industries about Intellectual Property

Rights (IPRs) to take measures for the protecting their
ideas and business strategies.

Sri Kantilal Dande IAS, Collector & District Magistrate
Guntur was the chief guest  and Sri A Sudhakar, GM
DIC Guntur was the Guest of Honor.

In his inaugural address, Sri Kantilal Dande IAS, has
requested all the participants to take the opportunity of
this awareness program organized by FTAPCCI. He
said this type of programmes are considered as best
platform to gain knowledge and understand the
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importance of  IPR for the innovations  especially of
MSME sector. He said awareness creation for MSME
is  a good initiative by the Government of India towards
MSME. He congratulated the FTAPCCI for organizing 
the important awareness program  for the entrepreneurs
of  Guntur and suggested to conduct more knowledge
sharing programmes in Guntur.

Earlier, Sri A. Anjaneyulu, Member, Managing
Committee welcomed the Chief Guest and participants.

Eminent Speakers from the Office of the Registrar of
Patents and Trade Marks Chennai, Dy. Director from
MSME Development Institute Hyderabad, and
practicing advocate from Vijayawada were took
sessions on the following   topics:

· Over view of the new IPR Policy- with specific
reference to MSME sector 

· Trade Marks Law & Registration procedure
· Importance of Geographical Indication
· Patenting and Patent Laws and - Enforcement of

Rights
· Copy Rights and Designs
· Fundamentals of Technology Transfer

Sri A Sudhakar, GM DIC Guntur has explained emerging
industrial opportunities in Guntur district and in the
Capital Region of Amravati. This opportunity will help
MSME to grow and to establish new industries. He
explained the importance of IPR and encouraged to
work towards innovative product development.

Sri SLN Kumar, Asst. Director, MSME Development
Institute, Hyderabad, has explained  the impotence of

IPR for MSME because the MSME is only the single
largest sector contributing 40% of the India’s GDP. Sri
Kumar explained  the Government schemes of IPR
and funding facilities available for  MSME .

Sri O Prasad Rao Asst. Controller of Patents &
Designs, Patenting and Patent Laws and - Enforcement
of Rights  has explained  the various provisions for
claiming Patent rights and how useful to became a
patent holder.   He said that the young entrepreneurs
of India are having  capability to produce innovative
products and understands the technology and know how.
He requested  the entrepreneurs to avoid  replication
of products. Instead, he said to put  more  efforts on
their own productivity. A detailed  presentation was
given to the participants. 

Sri Venkatesan Rajamani, Sr. Examiner of Trade Marks
& G.I., Chennai has explained ion detail the procedure
to be followed for Trade Marks registration. He  has
advised participants to get certified trademarks register
through website: www.ipindia.nic.in and explained  the
process of inline registration . He has also explained
the role of Geographical Indication in IP and quoted
few of examples .

Sri Siva Sankar, Advocate, Vijayawada  gave
presentation on procedures and its importance  of Copy
Rights to MSME.

All the speakers have clarified various questions raised
by the participants.

Help Us... Grow your Chamber...Refer a Member

The Member Referral program is a great opportunity to help FTAPCCI and your business grow. Please
share with others business the ways that your company values your Chamber membership. To refer a

potential member, please send the details to email : membershelpdesk@ftapcci.com.

Let the company you are referring knwo that we will be touch with them, and we will
take care of the rest !
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FTAPCCI’s RECOMMENDATIONS ON MODEL GST LAW
FTAPCCI Organized a Press Meet with regard to
Recommendation’s on Model GST Law held on 1st
September, 2016 at 12.30pm at FTAPCCI Auditorium,
Federation House.

Sri Ravindra Modi, President, FTAPCCI welcomed the
Reporters and stated that the Constitutional Amendment
Bill was passed in Lok Sabha and Raj Sabha and  the
State of Telangana ratified  the  Constitutional Bill on
30th, August 2016. The Trade and Industry is eagerly
waiting for implementation of GST at the earliest.

The Model GST Law was released on 14th, June 2016
inviting stakeholder’s suggestions. FTAPCCI had
discussed the Model Law provisions in five separate
focused study group sessions of Experts, Members of
Trade and Industry and Practitioners.  These sessions
were spread over several weeks to give the subject its
required attention for deliberation and discussion. The
Recommendations on the Model Law is submitting to
Empowered Committee of Finance Ministers and both
the states of Telangana and Andhra Pradesh Finance
Ministers.

The President informed that the
Recommendations of FTAPCCI are broadly on

1. Industrial Sectors wise impact of GST
2. Procedural Issues

1. Sectors wise
A. Food Processing

In Food processing activities where the purchases of
vegetables & fruits are outside the GST regime would
mean that the Input tax credits are not available to the
subsequent downstream activities and also 30%
wastage is occurred, this leads to cost of production. It
is suggested that deemed input tax credit can be
extended to the Food Processing Industries.

B. Fertilizer Industry

a) The government provides subsidy to the manufac-
ture of fertilisers to compensate the cost of production
which has not been realized on account of selling the
fertilisers at a price as monitored by the government. 
Thus to keep the prices of fertilisers under check and
to make it affordable, the subsidy is granted. The same
subsidy is included as part of transaction value to charge
GST leading to increase in the cost of fertilisers. Thus
it goes against the principle of making available the pric-
es at affordable price. Hence it is requested to keep
away the subsidy from GST.

C. Commercial Complexes
Free issue of material by contractee to the contractor
is taxable twice under Model GST law

Ex: Free supply of Cement & Steel by Contractee to
the Contractor, the free issues to be considered as
supply of goods, so contractee is subject to tax for such
free issue of supplies.  If there is no consideration tax
should not be levied. It amounts to double taxation.

D. Educational Sector

Deputing Teaching Professionals from one entity to
other entity of the same group   will also under the
preview of GST Net. This would burden the already
weak higher education segment in the knowledge and
skill building process in the country and work
counterproductive to the Central Government efforts
in skill building. The education sector of recognized
higher level learning akin to international standards
should be exempted from tax as is the practice in
economies such as U.K.

E. Education Guide

The concept of negative list of services was introduced
in 1st July, 2012 to alien with forth coming GST. The
Central Government has released an educational guide
to understand the service tax applicability to the
assessees. In the similar manner FTAPCCI
represented the Government to release an Educational
Guide for better understanding and the reason behind
the intent of the Legislation.

2. Procedural Issues

A. Dual Control: It will create problem to the Trade
and Industry for Assessment, Audit, and Appeal. Single
Authority should be monitored and should be rotated.
In appeal Stage State Authority and Central Authority
may give different opinions so the dealer has to
approach Appellate Tribunal consisting of State
Authority, Central Authority and Independent Judicial
authority.  It will lead to transaction cost. Hence Single
Control with Rotation Method is Advisable.

B. Penal Provisions

GST Law is new to Trade and Industry. The penalty
provisions contemplated in the Model Law is heavy, it
invariable occur mistakes. So an Amnesty period of
one year is declared for levy of penalties.

* Dispense with issue of TDS Certificate by the
Contractee as the system itself takes care of the Direct
Credit.

The Exhaustive Recommendations
on Model Law

visit link : https://www.ftapcci.com/pages/
downloads
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The vision of Make in India and desire to spike industrial
growth calls for skilled manpower. To meet the growing
demand for skills we need to find a robust and
sustainable way to address the lack of credible
certification in skill training. In addition to existing  skill
training institutes, we now have alternative training
models such as promoted–private or public-private
partnerships. An interesting way in which to make an
organisation’s CSR Spend yield greater dividend is to
adopt Skilling as a CSR Tool.

Highlights :

Keynote Speaker & Chief Guest
Padmasree Shanta Sinha
Founder, Secretary & Trustee, Mamidipudi
Venkatarangaiya Foundation, popularly known as MV
Foundation and Former Chairperson, National
Commission for Protection of Child Rights.

Panel Discussion Participants include

* Mr. Ramana Varakur Srinivasan,
General Manager - CSR & Construction Skills
Training L&T Construction.

* Mr. Murali Bukkapatnam,

      VP, Association of Skills Training Providers
(ASTP); MD & CEO,  GDH Workforce Pvt.
Ltd.

* Mr. Ravindra Vikram, Chairman, Rural Economic
& Educational Development Society (REEDS)

* Mr. Gopalakrishnan Venugopal, CEO - Sourcing,
CSR and Government Projects with TMI Group

* Mr. Krishnan SV Co- Founder, Project TAKE1
& Dialogue in the Dark (Non-profit Organization
Management)

* Mr. Shankar Vaddadi, Former Advisor & CEO,
Pochampally Handloom Park Limited,
Hyderabad; CEO and Founder, i-lend.in

Session on CSR & Taxation by Mr. Amit
Mishra, Director, PwC

High Tea follows..

There is no participation fee. However prior
registration is must to enable us to make necessary
arrangements.

Please confirm your participation to
Ms. BS Mekhala, Research Assistant, FTAPCCI,
Ph : 9491971603email :mekhala@ftapcci.com

Iceland is Europe's western-most state and the second
largest island in Europe. It is the world's geologically
youngest country straddling the Mid-Atlantic Ridge
between the North American and Eurasian tectonic
plates. Iceland's economy has been diversifying into
manufacturing and service industries in the last decade,
particularly within the fields of tourism, ICT,
biotechnology, medical devices and food processing
technology. The tourism sector is now the biggest
contributor to the country's export revenue surpassing
even the fishing sector. Abundant geothermal and
hydropower sources have attracted substantial foreign
investment in the power intensive sectors such as
aluminium smelting, data center, etc. There are

tremendous business opportunities in the areas of
renewable energy, in particular hydro and geothermal
energy, food processing technology, biotechnology,
information technology, gaming and health related
technologies. And then, there is of course the film
industry and tourism. Iceland start-up industry is also
fast         growing and provides an attractive market,
especially in cutting-edge sectors like digital
technology and biotechnology

To take advantage of the enormous potential that
exists, FTAPCCI is organizing a Seminar on Economy
and Business Opportunities with Iceland on 21st
September, 2016 at 5.30 p.m. at J.S. Krishna Murty
Hall, Federation House, Hyderabad. H.E. Mr. Thorir

Session-I : Panel Discussion on “Skilling as a CSR Tool”
Session - II : “CSR & Taxation”

Forthcoming Events

Focus on  : Corporate Social Responsibility
16th September, 2016 at 3.00pm | Federation House, Hyderabad

Seminar on Economy and Business Opportunities with Iceland
21st September, 2016 at 5.30 p.m. at Federation House, Hyderabad
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Ibsen, Ambassador of Iceland has kindly consented to participate and address the Seminar. Mr. Kumar Sitaraman,
Honorary Consul General of Iceland in Chennai, will also be present and address the Seminar.

The Seminar is aimed at creating awareness about business opportunities and promoting trade and
investmentpartnerships between India and Iceland.

Members are requested to kindly participate in the Seminar and join us at Hi-Tea. Please confirm your
participation to Mr. R. Kulkarni, Joint Director, FTAPCCI, Phone:  98482 86640, 8008579625,
e-mail : kulkarni@ftapcci.com; to enable us to make necessary arrangements.

ASSOCHAM
National Conference on ‘Draft GST LAW’
Supported By FTAPCCI
22nd September- 2016 at 09.30 am | Vivanta by Taj Begumpet, Hyderabad

The introduction of GST is now imminent  since the
Rajya Sabha has also passed the Constitution
Amendment Bill with the support of all political parties.
The GST law and rules are likely to be fianlised before
the winter session of Parliament. The draft GST Law
has already been released. Introduction of GST is going
to have impact on each business concern. It will have
immediate as well as far reaching implications on their
business.

The draft of Model GST law raises several pertinent
questions whose implications need to be understood by
every business concern and prepare for smooth
transition to GST. GST will have significant change in
tax compliance procedure and for availing input tax
credit.

THE SALIENT DISCUSSION POINTS IN THE
CONFERENCE WOULD BE:

· Broad analysis of draft GST Law and its impact on
Industry

· Taxable event for levy of GST and the persons liable
to pay tax

· Principles of Valuation under GST, Point of Taxation
and Place of Supply

· Registrations, Return and Tax Payments and Tax
Administration Processes

· Transitional provisions and other key aspects

· Preparatory steps required by taxpayers for smooth
transition to GST

SPEAKERS INCLUDE

· Shri  Sandeep M  Bhatnagar, Chief Commissioner
Customs, Central Excise & Service Tax Hyderabad

· Shri. J. Syamala Rao, Commissioner, Commercial
Taxes Hyderabad

· Shri Nihal Kothari, Chairman, National Council on
Indirect Taxes, ASSOCHAM 

· Shri J K Mittal, Co- Chairman, National Council on
Indirect Taxes, ASSOCHAM 

· Shri Sujit Ghosh, Partner and National Head, Advaita
Legal 

· Several experts from Industry and Profession

PARTICIPATION FEE

The Conference has immense value for the participants
however the fees is kept at Rs. 3,500 per participant
(including Taxes , refreshment & lunch) to meet the
cost{10% discount for two or more Persons From The
Same Organization}.

For  further Details and Registration
please mail to Avinash Sharma (09811524976)
avinash.sharma@assocham.com 
at the earliest and copy marked to
nvslakshmi@ftapcci.com .

The Federation of Telangana and Andhra Pradesh Chambers of Commerce & Industry in association with ECGC
is organizing a Seminar on Export Business – Procedures & Documentation on 27th September 2016 at Kakinada. 

The objective of the program is to present an over view of various areas relating to exports- documentation export
finance, Foreign Exchange Management Act & Regulations covering Export Transaction, Schemes of EXIM
Bank and ECGC, Foreign Trade Policy and Schemes for exporters etc.  

Seminar on Export Business: Procedures & Documentation
On 27th September 2016  |  Venue: Kakinada



Sep 14, 2016 ||  FAPCCI Review  ||  25

FTAPCCI

The Central Board of Excise and Customs (CBEC) has
announced an ‘Authorised Economic Operator’ (AEO)
programme, with a view to give AEO-certified
operators preferential treatment in terms of less
Customs examination, relaxed procedural requirements,
etc, subject to the operators maintaining prescribed
security standards and compliance requirements.

Who can apply: Anyone involved in the
international supply chain that undertakes
Customs related activity in India can apply for
AEO status irrespective of size of the business.

Benefits -AEO status:

* Inclusion of Direct Port Delivery of imports to
ensure just-in-time inventory management by
manufacturers – clearance from wharf to warehouse;

* Inclusion of Direct Port Entry for factory stuffed
containers meant for export by AEOs;

* Special focus on small and medium scale entities –
any entity handling 25 import or export documents
annually can become part of this programme;

In this background FTAPCCI jointly with the Customs,
Central Excise and Service Tax Hyderabad Zone is
organizing a sensitization program for the exporter and
importer on Customs AEO Program for Enhanced
Trade Fecilitation.

We are pleased to inform that Sri Sandeep M.
Bhatnagar, IRS, Chief Commissioners of Customs,
Central Excise & Service tax will inaugurate the
workshop and address the participants.

Sri B.B. Agrawal, IRS, Principal Commissioner of
Customs will give presentation on AEO Scheme - its
benefits and compliance requirements and followed by
Interaction with the Participants.

Those who are in Export & Import Business and
also prospective exporters are requested to
attend the workshop and reap the benefit.

There is no participation fee, however prior
registration is compulsory.                        

For participation confirmation you can mail to
nvslakshmi@ftapcci.com  at the earliest.

Who Can Attend?  

The program is designed for the benefit of
entrepreneurs who are successful in their local markets
and to identify capacity to export, individuals,
professionals and prospective exporters. 

Speakers

Eminent speakers and officers from office of Joint
Director General of Foreign Trade (DGFT), Banks,
Export Credit Guarantee Corporation (ECGC) and
Customs are being invited to participate and lead the
sessions.

Delegate Fee:

The delegate fees is Rs.1,000/- and for students and
Faculty Rs.700/- (inclusive of Service tax).  The fee is

to be paid by way of Cash, Cheque / DD in favor of
FTAPCCI payable at Hyderabad.

For NEFT/RTG’s payments:

Bank: SBI, Bazarghat, Hyderabad
Bank code : 05893
Account Number: 10005356049
IFSC Code: SBIN0005893
PAN: AAATT3962E

For Registration and further details contact
Ms. Rajyalaxmi, Asst. Director,
FTAPCCI Vijayawada , Mobile : 8008579624,
e-mail: info.vijayawada@fapcci.in,
vydehip@fapcci.in

Workshop on
Customs Authorized Economic Operator (AEO)
Programme for Enhanced Trade Facilitation by
Customs Central Excise and Service Tax Hyderabad Zone
On 27 September, 2016 at 3.00pm  |  Federation House, FTAPCCI, Hyderabad
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Buyer Seller Meet cum Vendor Development Program
30 September, 2016 | 10.00 am | Hotel Daspalla,Vizag

All Central Government Ministries, Departments as well
as Central Government Public Sector Undertakings
(CPSUs), State Government PSUs are looking for
reliable and quality conscious MSEs to meet the
obligation of mandatory procurement of at least 20%
of their annual requirement of goods and services from
MSEs under Public Procurement Policy 2012.

FTAPCCI, in association with NSIC is organizing a
Buyer Seller Meet cum Vendor Development Program
at Visakhapatnam on 30th September, 2016

It provides a Great Opportunity and Common Platform
to bring together the Buyers and Sellers i.e. Central

Government Ministries, Departments as well as Central
Government Public Sector Undertakings (CPSUs),
State Government PSUs and Vendors i.e. Micro and
Small Enterprises. It also enables one to one meet
between PSUs officials and Micro and Small
entrepreneurs at Vendor Development Program.

There is no participation fee, but prior Registration is
must.

Take the opportunity and register your participation to

sujatha@ftapcci.com

FTAPCCI with the support of TAAPMA  as a part of
its Centenary Celebrations is conducting a mega event
on Plasticulture Technology and Agriculture
Development in the month of November.
The Green Revolution turned India from a food
deficient nation to a food surplus nation. The post WTO
regime calls for innovative agro practices to be adopted
for transforming the Indian agriculture to face
International Competitions.
Plasticulture applications are one of the most useful
indirect agricultural inputs that hold the promise to
transform agriculture by bringing “Second Green

Two-day Conference  cum  Exhibition on
Plasticulture Technology and Agriculture Development

Revolution” in India.
This is where Plastic Industry benefits most by the
creation of large number of market opportunities in the
supply of inputs to the agriculture and horticulture
sector's requirement.
The conference cum exhibition aims at creating
awareness among the farmers and entrepreneurs about
the prospects of plasticulture in the State of Telangana
and how the opportunities in Plastic Industry are to be
exploited.
Please make a note of it in your calendar. We will come
up with more details soon…

Hurry

UP !

Limited number

of stalls
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Objective

* To provide an insight into major aspects of an
e-Commerce industry and  gain an understanding on
the end to end of order to delivery and the value chain.
* To provide an Overview of E-Commerce and in-
sights into Operations, Logistics, Customer service,
Analytics, Tax implications, Policies and Legal aspects.
* To provide a unique opportunity for entrepreneurs
and other stakeholders to explore business opportuni-
ties, gain awareness of E-Commerce technologies and
undertake initiatives in order to enhance their business
& network for better success.

Overview - Topics

* Overview of E-Commerce
* E-Commerce & Implications on MSMEs
* How Analytics is changing the landscape of

e- Commerce
* Contribution of Social Media for E-Commerce and

Future Trends
* Leveraging digital media for your business
* Manufacturers: Is E-Commerce a Strategy? or

an Additional Distribution Channel?
* E-Commerce, Fulfillment and Logistics &

Implications on SMEs
* Importance of localization in E-Commerce
* E-Regulations – Tax & Legal implications
* Transformational role of Fintech in E-Commerce
* The Future of E-Commerce in India

Speakers include
* Mr. Sekhar Boddu, Director of Technology,

Amazon

* Mr. Janardhan Rao Belpu, PwC, Director –
Mergers & Acquisition - Tax &
RegulatoryService

* Dr. Ravi Kumar Jain, Director, Symbiosis
Institute of Business Management, Hyderabad

* Dr. Sridhar Vaithianathan, Associate Professor &
Area Chairperson (IT & Analytics), Chairperson
– Analytics Centre of Excellence (ACE),
Institute of Management Technology (IMT),
Hyderabad, India

* Mr. Harish Kotra, Cofounder, Fests.info and
Technology Lead at Deep Red Ink Consulting Pvt.
Ltd

* Mr. Shankar Vaddadi, CEO and Founder, i-lend.in
* Mr. Manikanta Rachala, CEO, Shoptab

Who should Attend
Anyone in business and anyone who aspires to be in
business; especially Retailers, App developers, Payment
gateways, E-Commerce solution providers, companies
involved in digital marketing, webhosting, insurance,
courier and logistics, auditors, private equity investors,
venture capitalists, bankers, entrepreneurs, government
agencies and students

Delegate Fee
· Corporate Fee : INR 1250/-
· FTAPCCI Member : INR 1000/-
· Student : INR 500/-

Registration starts at 9.30 AM
For details contact : Program Manager
pawani@ftapcci.com  91 40 23395515 to 24 (8 lines)

We are happy to inform  that  the Jet Airways have agreed to offer Special Discounted Fares to FTAPCCI
Members by offering 7.5% discount on their domestic flights bookings made on their official website,
www.jetairways.com. This offer would be extended to all members of FTAPCCI who make only DOMESTIC
bookings on their website and avail the special offer.

Kindly note there would be special code which needs to be mentioned on the promotional
code column in booking engine to avail the discount.  Promotional code : 9WCCI    Discount : 7.5 %

Members are requested to avail this opportunity and reap the benefit.

Special  Discounted offers to

FTAPCCI MEMBERS By JET AIRWAYS

Seminar on e-Commerce
01 October, 2016 | Daspalla, Vizag
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The Embassy of the Arab Republic of Egypt (Commercial Office) in New Delhi has informed that an Egyptian
Company M/s. Diamond company would like to export textile products (All gender fashion apparel (T-shirt,
polo, Hoodies, Jacket, Pant, Shorts etc.) (Home Textile-blanket in all size, sofa cover, towel, bedsheets &
cover, table cloths, curtain etc.) to India.

For details, please contact Mr. Mohid Ch., Director Marketing, M/s. Diamond Company, Egypt.
Mob: +2 01013140392 Email:info@diamond-acc.com

The Embassy of the Arab Republic of Egypt (Commercial Office) in New Delhi has informed that an Egyptian
Company M/s. Globe Multi Trading would like to export products (Extra virgin olive oil, fresh green & black
olives, green pickled olive, black pickled olive, natural water, industrial salt & deicing salt) to India.

For details, please contact Mr. Mayan Tawfik, Chairman, Globe Multi Trading,  2 Roushdy St. Safeer
Square, Helipolise Egypt-Cairo. Mob: +201225699982 Fax: +2 0225396116
Email:mayan.tawfik@globalmultitradingco.com

The Embassy of the Arab Republic of Egypt (Commercial Office) in New Delhi has informed about the
Tender issued by “Arab Republic of Egypt Ministry of Transport Egyptian National Railways Purchases and
Store Dept” to supply of 20000 roll of paper tapes used for recording tachograph type hasler RT9 specially for
A.T.C system.

For details, please contact, Arab Republic of Egypt, Ministry of Transport, Egyptian National Railways,
Purchases and Store Dept, Cairo-Egypt. Fax: +202125761337

The Embassy of the Arab Republic of Egypt (Commercial Office) in New Delhi has informed that Business
women of Egypt Association(BWE21) is organizing a Conference “Women for Success - Leveraging Women
Network to Excel” on 19th-23rd February, 2017 followed by Nile Cruise Aswan-Abu Simbel in chartered 5
star Steinberger Omar EI-Khayyam-lake-Nasser Cruise.

For details, please contact Dr. Yomna EI-Sheridy, Chairman, Business Women of Egypt
Association(BWE21), 5, Zaki Osman St, Dokki, Giza, Egypt. Mob:-+201144522669 Tel:-+202
33389934, +20237619813 Email: bwegypt21@gmail.com; Web: www.bwe21.com

Trade Enquiry

at FTAPCCI Every Tuesday from 14.00 hrs to 16.00 hrs.
Sri M.S. Nagarajababa, has been appointed by SIDBI to act as knowledge partner for the

Credit Advisory Centre of SIDBI.

Members are requested to avail the advisory services of  Sri M.S. Nagarajababa
Mobile: 9440229229, e-mail: nagarajababa_ms@yahoo.com.

SIDBI CREDIT Advisory Services
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The Gazette of India
Extraordinary

Published by Authority

MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES

NOTIFICATION

New Delhi, 29th July, 2016

G.S.R. 750(E).—In exercise of powers conferred by clause (e) of sub-section (2) of section 29 of the Micro,
Small and Medium Enterprises Development Act, 2006 (27 of 2006) and in supersession of the Micro, Small and
Medium Enterprises Development (Furnishing of Information) Rules, 2009 except as respects things done or
omitted to be done before such supersession, the Central Government hereby makes the following rules,
namely: -

1. Short title and commencement.—(1) These rules may be called the Micro, Small and Medium Enterprises
Development (Furnishing of Information) Rules, 2016.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. Definitions.—(1) In these rules, unless the context otherwise requires,-

(a) “Act” means the Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006);

(b) “information” means any information furnished by an enterprise under rule 3 and includes any data or
document in hard copy or soft copy.

(2) Words and expressions used in these rules and not defined but defined in the Act shall have the meanings
respectively assigned to them in the Act.

3. All micro, small and medium enterprises shall furnish the information relating to their enterprise to the
Government in the Form annexed to these rules.

4. The information referred to in rule 3 shall be furnished online to the Central Government in the data bank
maintained by it at www.msmedatabank.in.

[F. No. 9(8)/2016-SME]

MANOJ JOSHI, Jt. Secy.

FORM

Data Bank
Basic Details
· Aadhaar Number: * _____________________________
· UdyogAadhaar Number: * Get UdyogAadhaar __________________
· PAN Number: *_______________________
· Button to Validate and Get Details: * Validate UAN
· Enterprise Name: * _________________
· Category Unit Size: * ________________
· Organization Type: * _______________________________
· Major Activity: * ____________________________
· State:* ___________________
· District: * ____________________________
· Pin code: *______________________________
· Commencement Date: * ______________________
· Email ID: * _____________________
· Mobile Number: * _______________________
· Communication Address: * ___________________________
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· Enterprise Social Category: * _______________________
· Authorised Person Name: * ___________
· Nature of Operation: * _________________
· Cluster Name ( If Any): ______________________
· Website: ________________

· Any Special Category of Entrepreneur
. ( ) Ex-Serviceman ( ) Person with Disability ( ) Woman ( ) Minority
· ( ) Registered in the Factory Act 1948?
· ( ) Unit is an Ancillary?
· ( ) Registered in Shop and Establishment Act?

If any other, please specify _________________

Factory and Product Details
· Enterprise Address : * ______________________ State: * ____________________________ District *
________________
Pin Code: * ____________________ · Person Employed: * __________________

Installed Capacity (Per Annum): *
Quantity: _________ Unit: __________________
· Investment on Machinery/Plant (Rs. in lacs): * ____________ · Power Load: *
H.P.: _____________ K.W.: _______________

· Enterprise Product Description: __________________________
· Major Raw Material used:

1. ___________________ 2. _________________ 3. ________________

· Major Buyers: ________________
· Turnover Last year (Rs. in lacs): * _______________________
· Upload more products: (Upload pdf/doc file max size limit is 1 MB)

Add Product Details
Product Name ___________ Product Code ______________ Production Capacity ______________Production
measurement unit ___________ (Add) Please provide valid unit

For ‘Verification and Capacity Certification’, Please click here

Other Details
Bank Name : ___________________ Bank Account No. __________________ IFSC Code: ______________

Add Assistance Details

Taken From _______________ Scheme Name _____________ on date _____ (Add)

Add Association Details

Association Name _______________ Since date _______________ (Add)

Hand Holding by Development Organisation( If Applicable)

Select Office Name: ________________________________

Add Appreciation/Award Details

Appreciation/Award Name ____________________ Details ________________

On Date ___________________ (Add)

Additional Requirements
1. Are you using Solar Energy in your organisation/Factory?
_____________ (H.P.) __________________ (K.W.)
If No, do you wish to use it? ___________ (H. P.) ____________(K. W.)
2. Have you got energy audit done for your unit? _____________
3. Do you have Joint Venture? _______________________
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If YES, Please provide details. _________________
If No, Do you wish to plan Joint Venture? _____________
4. Are you exporting? ____________________________
If Yes, Please provide country name 1. _______________ 2. ______________ 3. ____________
4. ______________
5. Will you be interested in foreign fairs? ___________
6. Do you have our own brand? __________
If yes please provide Brand name _____________________
7. Will you be interested in availing Marketing Assistance Scheme? ____________
8. Do you intend to participate in Public procurement? _____________
9. Do you wish to upgrade Technology ____________________
If Yes please specify __________________
10. Do you wish to import Technology? ___________
If YES, Please specify country. ___________________ Details _____________
11. Do you intend to transfer your Technology to other MSEs?
___________________ Please specify _______________
12. Is your enterprise ISO certified? __________________
13. Is your enterprise has quality certification? ____________________________ Please specify
_____________
14. Will you be interested in Credit facilitation? ________________________
15. Have you ever been Black listed? __________________

All (*) marked fields are mandatory
*________ This is to certify that the information furnished in the Data bank is true and correct to the best of my
knowledge and belief.
________ Would you like to avail insurance with discounted premium?

*****

ITI under PPP with FTAPCCI –
Nomination of FTAPCCI Representative

Under the Scheme of up gradation of Govt ITIs through PPP, sponsored by Govt of India, the following Govt.
ITIs in Telangana are adopted by FTAPCCI as an Industrial Partner, and are providing qualitative training
regularly in different trades.

Each of the ITIs under FTAPCCI is managed by an Institute Management Committee (IMC) with FTAPCCI
nominee as Chairman and four FTAPCCI representatives and representatives from the Government.

At present the following vacancies are to be filled up with the Nominations:

Name of the ITI Vacancies for Industry Representatives

ITI (Boys) Dindi 2 Nos.

ITI (Boys) Nalgonda 3 Nos.

ITI, Mannanur 4 Nos.

ITI, Mallepally 2 Nos.

Members are requested to send their nomination to be the Member in Institute Managing Committee on ITI
specified above through e-mail to vydehip@ftapcci.com & ushabalaji@ftapcci.com or Fax (No. 040-23395525).
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F.No. 225/195/2016-ITA-II
Government of India
Ministry of Finance

Department of Revenue
Central Board of Direct Taxes

North Block, ITA.II Division
New Delhi 9th Sep, 2016

Order under Section 119 of the Income-tax Act, 1961

The last date for making declaration under the Income Declaration Scheme 2016 is 30th
September, 2016 which coincides  with the last date of filling Income-tax returns by the
tax payers whose accounts are audited and who are required to furnish the returns of income
for Assessment Year 2016-17 by 30th September, 2016 as per provisions os section 139(1)
of Income tax Act, 1961.

In order to remove inconvenience and to facilitate ease of compliance, the Central Board
of Direct Taxes, in exercise of powers conferred under section 119 of the Income tax Act,
1961, hereby extends the due-date for furnishing such returns of Income from 30th
September, 2016 to 17th October, 2016, in case tax payers throughout India, who are liable
to furnish their Income-tax return by the said ‘due-date’.

(Deepshikha Sharma)
Director to the

Government of India

Government of India
Ministry of Finance Department of

Revenue Central Board of Direct Taxes

New Delhi, 9th September, 2016

Press Release

Sub :- CBDT Extends due date for filing of Income Tax Returns –  reg

The due date for filing of Income tax returns by tax payers whose accounts are required to be audited
under the Income Tax Act is the 30th September of the following year. The tax payers whose business
receipts exceed Rupees One Crore or professional receipts exceed Rupees twenty-five Lakh during the
previous year 2015-16 are required to file an Income Tax return accompanied by an audit report by the
above mentioned due date.

However, taking into consideration that the last date for making declarations under the Income Declaration
Scheme 2016 is also 30th September, 2016, the  Central Board of Direct Taxes has decided to extend the
last date for such returns which were due on 30th September, 2016 to 17th October, 2016 in order to
remove inconvenience and to facilitate ease of compliance.

(Meenakshi J Goswami)
Commissioner of Income Tax
(Media and Technical Policy)
Official Spokesperson, CBDT.
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General Circular
No 10/2016

No. 05/05/2016-IEPF
Government of India

Ministry of Corporate Affairs

Date : 07/09.2016

The IEPF Authority
All Regional Directors
All Register of Companies
All Stakeholders

Sub : Relaxation of additional fees for filling Form IEPF-1

Sir,

The Ministry had deployed the V2R2 version of MCA21 on 28th March, 2016. Consequently, the Form-1INV
as prescribed under the Companies Act, 1956 was not available for filling on the MCA21 portal since 25th
March, 2016. In view of this and deployment of the new Form IEPF-1 (which replaces earlier Form 1-INV)
after the notification of investor Education and Protection Fund (Accounting Audit, Transfer and Refund)
rules, 2016 [IEPF (AATR) Rules] with effect from 7th September, 2016, it is clarified that companies that
have not filed the requisite information in Form 1 INV can now file the information in Form IEPF-1. Further,
as a onetime measure, for companies with due date for filling of the form 1-INV falling between the period
25th March 2016 to 6th September, 2016, the companies may file the form IEPF-1 without additional fees on
or before 06.10.2016.

2. This issues with the approval of the Competent Authority.

Yours faithfully
(Monika Gupta)

Deputy Director

1.Indian Engineering Exports – August, 2016
2.CSR Vision – August, 2016
3.Indian Factories and Labour Reports –1st Aug,16
4.Economic Digest – August, 2016
5.The Indian Mining & Engineering Journal – Aug,16
6.Bharatiya pragna – August, 2016
7.Spice India – August, 2016
8.IDMA Bulletin – 08 to 14 August, 2016
9.Vijayawada Chamber – 16th – 31st August, 2016
10.Unews – August, 2016
11.Ieema Journal – August, 2016
12.Janabalam – August, 2016
13.Mahesh Bank Hamara prayas – August, 2016
14.Veekshanam – August, 2016
15.Maritime gateway – August, 2016
16.Span – July/August, 2016
17.Vizag Industrial Scan – 16- 31 July, 2016
18.Taiwan Machinery Monthly – July, 2016

19.Al Tijarah – July, 2016
20.Cashew Bulletin – July, 2016
21.Power Line – July, 2016
22.Labour Law Reporter – July, 2016
23.The World Bank – July, 2016
24.Bellary Chamber News – July, 2016
25.Tarnaka Times – July, 2016
26.ICC Business Bulletin – July, 2016
27.Vanijyavani – July, 2016
28.ni-msme Bulletin – July, 2016
29.GCCI Bulletin – June, 2016
30.Hindustan Chamber Review – June, 2016
31.BCCI Bulletin – June, 2016
32.Taapma  plastic Times – May/June, 2016
33.MCCI The Madras Chamber – April /June, 2016
345Sun Focus – April/June, 2016
34.NSDL – May, 2016

The Following Latest Books & Journals have been added to the Library of FTAPCCI
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